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I. MAYOR TO CALL THE MEETING TO ORDER. 

I I. 

With a quorum present, Mayor Pro-Tern Cortez 

called the meeting to order . 

DISCUSSION CONCERNING CHANGES IN THE SALES AND 

USE TAX LAW RELATED TO CITIES LOCAL OPTION TO 

INCREASE THE SALE TAX UNDER CERTAIN CONDITIONS. 

:I.. Article :l.066c, Section 2A which gives authority 

to cities to impose an additional sales tax of 

1/2¼ upon approval of voters. 

Article 11:1.Bz, Section 5(a) which gives authority 

to cities to impose an additional 1/4¼ or 1/2¼. 

Florencio Pena presented a summary of the Law as 

it relates to these particular two uses of the Sales 

Tax; one as a substitute to property tax and one 

as a way to finance the transit services. 

(Mayor Aldo Tatangelo arrived at this time). 

SUMMARY OF AMENDMENTS TO THE SALES 

AND USE TAX LAW PROVIDING FOR AN 
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1. Article 1066C Sales and Use Tax was amended in 

1986 by adding Section 2A. The amendment allows 

Cities to increase the sales tax 1/2½. 

�. The purpose of the Law is to reduce the property 

tax rate. This is accomplished by Limiting any 

increase in the tax rate to not more than 3¼ in 

each year that the additional tax is in effect. 

3. The additional tax under section 2A cannot be 

The transit additional sales tax 

provision allows for a 1/4¼ or 1/2¼ increase 

in the sates tax. 

4. A majority vote of the qual.ified voters of the 

City mu5t p-i:1Ss thf:1 i�:;f:;uf.� bE1for·f.·: it can qo i 1)-!:o 

effect. The City Counci L can by ordinance 

order an election or may be petitioned by 

citizens. An election must be held no Less 

than 30 days or more than 90 days after adoption 

of the ordinance. 

5. The earliest date the sales tax increase could 

not go into effect is October 1, 1987. The 

State Comptrollers office must be notified at 

Least 91 days in advance. 

6. If the City receives more than what was esti­

mated in additional sales tax, then it would be 

required to reduce the effective tax rate the 

following year by an e�ual amount. If on the 

other hand, the City receives Less than the 

estimated additional sales tax, then the effective 

tax rate may be increased by an equal amount. 

7. Any additional sales tax over the estimated 

amount must be deposited in the City's debt 

If funds exceed the amount of 

revenue needed to pay the current year debt, 

then the excess can be used for purposes con­

sistent with the City budget. 

III+ DISCUSSION OF THE TRANSIT SYSTEM FINANCIAL STATUS 

AND CONSIDERATION OF INITIATING THE NECESSARY STEPS 

TO CALL AN ELECTION IN NOVEMBER 1987 TO AUTHORIZE A 

1/4¾ SAL.ES TAX FOR TRANSIT PURPOSES+ APPROVAL BY THE 

VOTERS OF A 1/4¾ INCREASE WOULD AVOID A SUBSTANTIAL 

REDUCTION IN BUS SERVICE OR A PROPERTY TAX INCREASE 

TO MEET TRANSIT BYSTEM EXPENDITURES+ 

Florencio Pena, Assistant City Manager, stated that 
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in this particular case, the City can increase 1/4 or 

1/2¾, City has option. 

to Transi t purposes. 

Also, monies are restricted 

Transit purposes means to: acquire Laruj, construct, 

own, operate, and maintain the system with the City. 

The department may use the streets, alleys, roads, 

highways and other public ways within the City - and 

the construction, reconstruction, repair, maintenance 

or operation of a system. A department may relocate, 

raise, re-route, change the grade of, or otherwise 

alter the construction of any of the following: 

streets, alleys, highways, roads, rai Lroads, electr·ic 

Lines, telegraph, telephone properties, pipe Lines 

and faci Li ties, and other property whether private 

or publicly owned. 

It requires a 

voting. The 

vote of 

earliest 

be November, 1987. 

the electorate with majority 

date for an election would 

The first year wi LL be based on Transit's prior 

year's expenditures. This year $484,000 is avai L-

ab Le, therefore, the City would have to reduce the 

effective tax rate by $500,000 next year . Only the 

first year after that they do not have to be reduced. 

Tax rate can sti LL be increased. 

Mark Pritchard, EL Metro General Manager, spoke of 

options. Except for 1982, EL Metro has received a 

high percentage of passenger revenue each year . In 

1982t EL Metro Lost 18¼ of riders, and between 1982 

and 1986 r idership increased. Since October of 

this year the ridership has gone down 7½ to 10½. 

Councilman Montalvo expressed opposition to 

the tax increase. 

Counci Lman Valdez stated that he supports Tr ansit, 

but has serious reservations against changes in 

the sales and use tax Law. 

Counci Lman Ramirez sees benefits in the Transit 

tax. 

Counci Lman Juarez i� against raising rates for elderly 

and handicapped ridership. 
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Councilman Ramirez re�uested that both items 

be placed on the next City Counci L Meeting. 

III. ADJOLITTNMENT, 

Motion to adjourn: Ramirezt Jr. 

Second: M. Benavides, Jr. 

Adjournment was at 8:50 P.M. 

I HEREBY CERTIFY THAT ABOVE MINUTES CONTAINED IN PAGES 01 TO 04 

ARE TRUE, COMPLETE, AND CORRECT PROCEEDINGS OF THE CITY COUNCIL 

WORKSHOP HELD ON THE 13TH DAY OF APRIL, 1987. THE ORIGINAL 

COPY IS ON FILE IN T�� CITY SEERETARY'S OFFICE. 

WITNESS MY HAND AND CORPORATE SEAL OF THE CITY OF LAREDO, TEXAS 

on this the 27th day of Apri L, 1987. 

PREPARED BY: Gloria M. Garza 

��.-�u-y�cS_ 
I-IOh:Tf:::NCif:1 C. GONZALEZ 0 

CITY SECRETf:1!:�y 

PASSED AND APPROVED BY CITY COUNCIL □N: 
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