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I. MAaYOR TO Call, THE MEETING TO ORIDER.

(R With a guovum presents Mavor Fro-Tem Corter

catlied the m=eting to orvder.,

(0ED 10 . DISCUSETON CONCERNING CHANGES TN THE SALES AN
LISE Tax Lol RELATED TO CITIES LOCAL QFTION TO
INCREASE THE SALE TaX UNDER CERTAIN CONDITIONS.

THE CHaANGES aRES
1. Arvticle L0646, Bection 28 which gives authovrity
to cities to impose an additional sales tax of

1724 upon approval of volers,

2. Articie 1118z, Section Sda) which gives auvthoyity

to cities to impose an additional 1/74% ov 1/72%.
Flovencio Fena presented a summary of tThe law as

it relates to these pavticuolar two uses of the Sales
Tax; one as a substitute to propevity tax and one

as oa way tTo Finance the transit services,

{(Mavor éaldo Tatangelo arvived at this tTime).

SUMMARY  OF AMENOMENTS TO THE SALES
ANDD USE Tax LAl PFROVIDING FOR AN
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AUDTTIONGL. Tax

1. dArticle 104460 Sales and Use Tax was amended in
19846 by adding SBection Zas  The amendment &l lows
Cities tTo increase the sales tax L72%.

L The purpose of the Law is 1o rveduce the property
tax rate. This is accomplished by Limiting any
incyeass in the tax vate to not more than 3% in
aach vear that the additional tax is in effect.

e The additional tax undery section Z& cannot bhe

-

imposed iF Avticls 11182, Transit Sales

iy oeffect, The transit additional sales tax

a 174% ov L7274 increaseas

4, A majority vote of tThe gualified voltere of the
City must pass the issus befTore it can go infto
affect. The City Council can by ordinance
ovder an election or may be petitionad by
omitizens. An alection must bhe held no less
than 30 dayvs oy more tThan P70 dave after adoption

of the ordinance.

o

i The savliest date the sales tax increase could
not go into effect is Ocltobery 1; 1987, The

F

State Compltrollers office must bhe notified at

imast 21 davs in advance.

&y I the City veceives more than what was esti-
mated in additional sales tax, then it would be
veanired to reduce the effective tax vate the
following vear by an egual amount. IT on the

athey hand, the City receive fess than the

eatimated additional sales tax, then the effective
tay vate may be increased by an equal amount.

T Any additional sales tax over the estimated
amount must be deposited in the Cityts debt

oy ios Fund. IF Tunds exceed the amount of

revenus neaded to pay the current year debt,

Then the exc

35 can bhe used for purpos Con

sigtent with the City budget,

ITT. DISCUSSION OF THE TRANSIT SYSTEM FINANCIAL STATUS
AND CONSIDERATION OF INITIATING THE NECESSARY STEFS
TO CALL AN ELECTION IN NOVEMERER 1987 TO AUTHORIZE A
174% SALES TAX FOR TRANSIT FURFOSES. AFFROVAL RBY THE
VOTERS OF A 1/4%4 INCREASE WOULL AVOID A SUBRSTANTIAL
RETUCTION IN RUS SERVICE OR A FROFERTY TAX INCREASE
TO MEET TRANSIT SYSTEM EXFENDITURES.

Flovrencio Fena, Assistant City Manavery . stated that
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aase 1% oy

in this particular case, the Cilty can incr

172%, City has oplion. Aleso: monies are vestvicted

tTo Transit purposess,

Transit purposes means tol acquire Land, construct,
own: operate, and maintain the system with the Cily.
The depavitment may use The streets, allevs, voads,
highwavs and othey public wave within the City - and
tThe construction, veconstruction, vepaiv, maintenance
ov opevation of a systemn. A depavtment may relocate,
vyaise,;, re-route, change the grade of: ov otherwise
alter the construction of any of Tthe followings
streets, allevas, highwavs, rvoads, vailrvoads, electyic
Lines, telegraph, telephonse properviies, pipe Linss
and Tacilities:, and olther propeviy whether private

ov publicly owned,

Tt yequives a volte of the electorate with majovrity
voling. The sarliest date for an election would

bhe November, 1987,

The fivet wvear will be based on Transit?s pryior

vear ta expenci tures. This vear $484,000 is avail-
able, thevefore, the City would have to veduce ithe
effective tax rate by $500,000 next wvear. Only the
firvael veay afiter thalt they do not have to be veduced.

Tax rvate can still be increased.

Mavi Py itohard, EL Metro Gensval Managery, spole of
options. Except for 1982, ElL Melvo has veceived a

entaue of passenger rvevenue @ach year. In

high pe

1282, EL Metvo Lost 18% of rviders:, and belwean 1982

3

and 1985 videvship inor sl o Since Ootobery of

this vear Tthe vidership has 9one down 7% to 103,

Counci iman Montalvo expressed opposition To

The tTax increass.

Counciiman Yaldez stated that he supports Transit,
bhuat has sevious reservrvalions against changes in

the sal ang vse tax Lawe

Councilman Ramivez sees benefits in the Transit

tTax.

Councilman Juarvez s against vaising vates for eldeyly

and handicapped viderships
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Counciiman Ramirvezr veljuested

e placed aoan the naxt

TIY: ADOURMNMERNT »

Motion toe adiocurnd Ramivezs
Seond i M. Benavides,

Favsi & Goainsti

fd journment was at BI50 F.M.

T OHERERY CERTIFY THAT ABOVE MINUTES
ARE TRUE , COMPLETE; AND CORRECT

WORKSHOM HELD ON THE LATH DAy OF
COFY IS ON FILE IN Tk CITY SECRETARY S

City Council Mewting.
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HWITNESS MY HAND AND CORFORATE SEAL. OF THE CITY OF LAREDO, TEXASR

aonn this the 27th day of dpril,

HORTENCES ©,

1967,

CITY

FREFSRED BY Glovia Me Gavza

FASEET AN APPROVED 2Y CITY COUNCTL ONZ

DORRECTIOMSE
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GONZALEZ
SECRETARY



