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State of Texas X
County of Webb X
City of Laredo X

On this the 13th day of May, 1980, the City Council of Laredo, Texas was called
to meet in Special Session at the City Council Chambers at 5:30 O'clock P.M., with
the following members thereof present, to-wit:

ALDO TATANGELO : MAYOR

ROBERTO FLORES : ALDERMEN

CARLOS A. ZUNIGA

GUILLERMO BENAVIDES

ANDRES RAMOS, JR.

ENRIQUE TREVINO

JOE A. GUERPRA

FELIPE SANCHEZ, JR.

GUSTAVO GUEVARA, JR. : CITY SECRETARY
ABSENT: Alderman Vidal Cantu, Jr. and Eustorgio Perez, City Attorney.

*

With a quorum present the following proceedings were carried out:
*

Alderman Trevino made a motion to change the order of the items and make the
addendum items the first matters to come before the City Council. Alderman Sanchez
seconded the motion and all were in favor.

*

First, was a request by the City Attorney on Council consideration and possible
action on Titigation titled Vela vs. Byrd. Ricardo De Anda, Assistant City Attorney,
was present for this item. Alderman Sanchez made a motion to go into Executive Ses-
sion under Article 6252-17 Sec. 2 (e). Alderman Zuniga seconded the motion and all
were in favor.

After the Executive Session, the Mayor announced that since they could not come
up with an answer on the case titled Vela Vs. Byrd, they were not taking any formal
action at this time.

*

Next was an Ordinance authorizing Aldo Tatangelo, Mayor of the City of Laredo,
Texas, to execute a contract between the City of Laredo and the United States Depart-
ment of Transportation, Urban Transportation Administration for an operation assis-
tance grant for the Laredo Municipal Transit System under Section V of the Urban Mass

Transportation Act of 1964, as amended, and further authorizing the Mayor to take all
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necessary steps to implement the terins and conditions of said operating assistance
grant.

Alderman Zuniga made a motion to pass the ordinance, Whereupon said ordinance
was read in full; the motion, carrying with it the passage of the ordinance, was
seconded by Alderman Flores and prevailed by the following vote:

YEAS: Aldermen Flores, Zuniga, Benavides, Ramos, Trevino, Guerra and Sanchez.

NAYS: None. e OaAeri areee
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The last item was a presentation of various pension plan proposals and City
Council action on the acceptance of a pension plan for City employees.

Alderman Sanchez suggested that each company's representative be taken indivi-
dually and be allowed five minutes to make his presentation.

Alderman Zuniga read a letter from Mr. Kent Pitman to Alderman Cantu in refer-
ence to the Pension Plan Specifications. The letter, in summary, stated that the
specifications for the City of Laredo Employees Retirement Plan called for a good
retirement plan and that they had attempted to point out the way that the specifica-
tions would affect the city contribution. No attempt was made to put dollar and cent
figures on each of the points since it would require a full actuarial study to do so.

Mr. Jerry Lindsey representing Traveler's Insurance Company was the first repre-
sentative to appear before the City Council. He also introduced Mr. Harry Elkins,
Regional Pension Manager.

Mr. Armando Martinez representing Transamerica Life Insurance was the second
representative to appear before the City Council. He introduced Mr. Terry Sites, the
Regional Vice- President for Transamerica Life Insurance Company.

The next representatives to appear before the City Council were Mr. Guillermo
Vela and Miss Joan Beck. They were representing Mutual of Omaha.

The last company was Santos Ortiz and Associates being represented by Mr. Santos
Ortiz. Mr. Jerry Landcaster from Diversified Consultants made the presentation.

Alderman Ramos stated that he would 1like to have the consultant review the pro-
posals and have him recommend to the Council. The Mayor stated that he would call the
consultant. Alderman Zuniga stated that he would 1ike to have a gentleman's agree-
ment with the City Council to meet with the Consultant but that there would be no arm
twisting, politiking, or trying to influence the study made by any of the people that
have made the proposals because the people not present would be at a disadvantage and

also that City Council direct their gquestions to each respective Insurance Company.



Alderman Trevino made a motion to recess until the following day ( Wednesday,
April 14, 1980) at 5:30 P.M. at the City Council Chambers. Alderman Sanchez seconded
the motion and it was prevailed by the following vote:

YEAS: Aldermen Flores, Zuniga, Benavides, Trevino, Guerra and Sanchez.

NAYS: Alderman Ramos.

The meeting was recessed at 8 P.M.

* * *x

The Special City Council Meeting of the City Council of the City of Laredo re-

convened on May 14, 1980 at 5:30 P.M. after recessing the day before at 8 P.M.

*

Aldermen V. Cantu, Jr. and G. Benavides were absent.
*
With a quorum present, the Mayor called the meeting to order and the following
proceedings were carried out:
*
Alderman Zuniga stated that for the record the figures for total cost for each
company should be stated to make a decision on the correct figures.

The following figures were stated:

(1) TMRS $215,778.70
(2) Travelers $223,115.50 (3% prior service contribution)
303,050.00 (for full year)
(3) Transamerica $165,000.00
+adm. cost ~19,944.00
$184,944.00 (6% total prior service contribution)
Transamerica $141,000.00
+adm. cost 19,944.00
$160,944.00 (3% total prior service)

(4) Mutual of Omaha - No one was present to give precise figures.
(5) Santos Ortiz &

Associates $224,376.00 (6% total prior service)
207,976.00 (3% total prior service)

*

Before Sept. of 1980 Transamerica Life guaranteed a 14% interest earnings on new
monies; 10.5% on the first years; 94% for 1981: 9.0 for 1982 through 1984,
*
Travelers Life Insurance guaranteed a minimum of 10.8% for 1980; 10.3% for 1981;
9.7% for 1982.
*
Alderman Trevino made a motion to consider TMRS, Transamerica and Diversified

consultants Pension Plan Proposals only. Alderman Sanchez seconded the motion and it



was prevailed by the following vote:

YEAS: Aldermen Zuniga, Flores, Trevino, Guerra and Sanchez.

NAYS: Alderman Ramos.

The motion carried.

Alderman Zuniga made a motion to consider prior service at 3% only. Alderman
Guerra seconded the motion. Alderman Zuniga withdrew his motion,

Alderman Flores made a motion to accept the Pension Plan Proposal of Diversified
Consultants, subject to legal review and approval.

The motion died for a lack of a second.

Alderman Guerra made a motion to accept the Pension Plan Proposal of Transamerica
Life Insurance Company, subject to legal review and approval. Alderman Sanchez secon-
ded the motion and it was prevailed by the following vote:

YEAS: Aldermen Zuniga, Trevino, Guerra and Sanchez.

NAYS: Alderman Flores.

ABSTAIN: Alderman Ramos.

The motion passed. The ordinance and the contract would be presented to the City

Council at a later date.
*

With no further business to discuss Alderman Sanchez made a motion to adjourn the

meeting. Alderman Zuniga seconded the motion and all were in favor. The meeting was

adjourned at 7:35 P.M.




